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CARIBBEAN CEMENT COMPANY LIMITED
Registered Office: Rockfort, Kingston
Postal Address: P.O. Box 448, Kingston, Jamaica W.I.
Tel: (876) 928-6231-5 Fax: (876) 928-7381
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Mr. Christopher Dehring is the Chairman of Carib Cement
since September 2, 2014. He is Chairman of LIME Jamaica
and a member of the senior executive team of Cable &
Wireless Communications PLC. He is also Chairman of
Jamaica Sports, and is a Director of Trinidad Cement
Limited, Bahamas Telecommunciations Company, Cable
& Wireless Barbados, Telecommunications Services of
Trinidad and Tobago, and KLE Group Ltd.

He is the former CEO of the ICC Cricket World Cup
2007. Chris was the founder and former President
& CEO of Dehring Bunting & Golding, Jamaica’s first
investment bank, which was sold to Scotiabank in 2006.
He is a graduate of West Virginia Wesleyan College where
he attained a BSc. in Marketing and Economics.

Mr. Hollis Hosein is a former Group Finance Manager of
the TCL Group and possesses diverse experience in the
areas of Financial Management Systems, Administration
and General Management.

Mr. Hosein is a Fellow of the Association of Chartered
Certified Accountants (FCCA) and a member of the
Institute of Chartered Accountants of Trinidad and Tobago
(ICATT). He currently serves on the Boards of Arawak
Cement Company Limited, Readymix (West Indies)
Limited, TCL Packaging Limited, TCL Ponsa Manufacturing
Limited and is also the Chairman of the TCL Board
Operating Committee.

Mr. Parris A. Lyew-Ayee holds a BSc Degree in Special
Geology from the University of the West Indies, and a
Master of Engineering Degree in Mineral Engineering
Management from the Pennsylvania State University.

He serves as the Executive Director of the Jamaica Bauxite
Institute and is also a Director of several entities including
the Engineering Board of Studies, University Council of
Jamaica, the National Environment & Planning Agency,
the Water Resources Authority, St. Ann Bauxite Mining Ltd.
and NEM Insurance Company Ltd. His contribution to
Jamaica's bauxite industry has earned him the conferral of
the Order of Distinction (OD) in 1988 and the Order of
Distinction (Commander Class (CD) in 2007.
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Mr. Parasram Heerah has several years of experience in
public accounting, internal auditing and management.

Mr. Heerah is a former member of both the Board of
Governors of the Institute of Internal Auditors, and the
Council of the Institute of Chartered Accountants of
Trinidad and Tobago. He is a Fellow member of the
Chartered Association of Certified Accountants (FCCA),
a member of the Institute of Chartered Accountants of
Trinidad and Tobago (ICATT) and a Certified Public
Accountant (CPA). He holds an EMBA from the University
of the West Indies, St. Augustine, Trinidad.

Mr. Jose Luis Seijo Gonzales, Chief Executive Officer
of the TCL Group, has had many years of experience in the
cement industry, having worked in several key cross
postings at CEMEX. The most recent, before taking
up his appointment at TCL on May 4, 2015 was that of
Head - Strategic and Financial Planning for Spain and the
Mediterranean region.

Mr. Seijo joined CEMEX in 1999, initially in the area of
production before moving to strategic planning at the
company'’s operations in Spain. His vast experience
incorporates assignments in Mexico in Corporate Strategic
Planning; Israel - Chief Financial Officer; Bangladesh - Chief
Executive Officer and Latvia, also as Chief Executive
Officer. He holds a BSc. in Mechanical Engineering with a
Master's Degree in Finance from the University of Bath,
UK.

Luis Gilberto Ali Moya, was appointed as the Group
Finance Manager, effective January 01, 2016. Prior to
joining the TCL Group, Mr. Ali Moya served in the positions
of: Financial and Cost Analyst (Cemex, Venezuela); Business
Process Coordinator (D.H.L, Costa Rica); and most recently,
as Business Service Organisation Manager (Cemex, Costa
Rica).

Mr. Ali Moya earned his Bachelor of Accounting degree
from the Universidad Catolica “Andres Bello” in Caracas,
Venezuela (1997). He then went on to attain a Master of
Business Administration degree from the Universidad
Latinoamericana de Ciencia y Tecnologia in San Jose, Cosj
Rica (2009).

Caribbean Cement Company Limited



NOTICE is hereby given that the SIXTY
SEVENTH ANNUAL GENERAL MEETING
of CARIBBEAN CEMENT COMPANY LIMITED
will be held at the Knutsford Court Hotel,
11 Ruthven Road, Kingston 10 on May 19,
2016 at 10:00 a.m. to transact the following
business and to consider and, if thought
fit, pass the following Resolutions:

1. AUDITED ACCOUNTS FOR YEAR
ENDED DECEMBER 31, 2015
To receive the audited accounts for
the year ended December 31, 2015,
together with the Directors’and
Auditors’ Reports circulated
therewith and declare

THAT the Balance Sheet and Profit &
Loss Account for the year ended
December 31, 2015, together with the
Reports of the Directors and Auditors
now submitted to this meeting, be
and are hereby adopted.

2. APPOINTMENT & REMUNERATION OF
AUDITORS
To appoint Auditors and authorize the
Directors to fix the remuneration of the
Auditors.

3. ELECTION OF DIRECTORS
In accordance with Article 96 of the
Company'’s Articles of Incorporation,
the following Director retires by
rotation and, being eligible, offers
himself for re-election:

+ Hollis Hosein
a) THAT the retiring Director, Hollis

Hosein be and is hereby
re-elected.

In accordance with Article 103 of the

Company's Articles of Incorporation, the
following Directors, having been appointed
since the last Annual General Meeting, retire
and being eligible, offer themselves for
re-election:

- Jose Luis Seijo Gonzales
- Luis Ali Moya

b) THAT the retiring Director,
Jose Luis Seijo Gonzales, be and is
hereby re-elected.

¢) THAT the retiring Director, Luis Ali
Moya, be and is hereby re-elected.

Since the last Annual General Meeting,
Mr. Alejandro Ramirez Cantu resigned as a
Director, and the Company takes this opportu-
nity to express appreciation for the contribution
made during his tenure.

PURSUANT to Article 100 (A) of the Company’s
Articles of Incorporation, members qualified
to attend and vote at the meeting who wish
to nominate a person (other than a retiring
Director who may be re-appointed at the
meeting) to stand as a Director shall deposit
such nomination, in writing, signed by the
member at the Registered Office of the
Company situated at Rockfort, Kingston
addressed to “The Company Secretary,
Caribbean Cement Company Limited”
between 8:00 a.m. on May 05, 2016 and
4:00 p.m. on May 12, 2016. Each such
nomination shall be accompanied by a
notice in writing, signed by the person
nominated, indicating his/her willingness to
be elected.

4. REMUNERATION OF DIRECTORS
To fix the remuneration of the Directors:
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NOTICE OF
ANNUAL GENERAL MEETING - contd

THAT the amount shown in the The proxy form must be signed and
Accounts of the Company for the deposited duly stamped at the Registered
year ended December 31, 2015, as Office of the Company situated at Rockfort,
remuneration of the Directors for Kingston addressed to “The Company
their services as Directors be and is Secretary, Caribbean Cement Company
hereby approved. Limited” not less than forty-eight hours

before the meeting.
5. To transact any other business which 4

may properly be transacted at an
Annual General Meeting.

NOTE: Wakeda Ramgeet Baugh

A member may appoint a proxy to attend Company Secretary
and vote on his/her behalf. The proxy Rockfort, Kingston
appointed need not be a member of the

Company. An appropriate form of proxy

accompanies this Notice. April 22, 2016

BY ORDER OF THE BOARD

2 Caribbean Cement Company Limited



CARIBBEAN CEMENT COMPANY LIMITED

ANNUAL REPORT 2015

Directors’

Report

The Directors submit this report and the
audited Financial Statements for the year
ended December 31, 2015.

FINANCIAL RESULTS

Results for the year are shown on pages 18 to
87 in the Financial Statements. These results
reflect the operations and financial position
of the Company and its subsidiaries, Jamaica
Gypsum & Quarries Limited, Rockfort Mineral
Bath Complex Limited and Caribbean
Gypsum Company Limited.

HIGHLIGHTS OF THE YEAR ($ Thousands)

2015 2014
Turnover 15431,897 114,356,017
Net Profit 1,546,140 138,985
Total Net Assets 6,537,174 | 4,891,034
Profit per Stock Unit $1.82 5016
TEN LARGEST STOCKHOLDERS
AS AT DECEMBER 31, 2015
TCL (Nevis) Limited 558,688,942
Trinidad Cement Limited 71,876,497
Scancem International (St. Lucia) 42,187,482
Limited
Mayberry West Indies Limited 26,517,896
Guardian Life Limited 6,823,316
National Insurance Fund 6,090,961
Bamboo Group Holdings Limited 5,479,769
Colin Steele 5,330,818
Victory Island Limited 4,500,000
National Housing Trust 4,318,904
TOTAL 731,814,585

Building a Greater Jamaica

DIRECTOR’S STOCKHOLDINGS
AS AT DECEMBER 31, 2015
Parris A. Lyew-Ayee 10,000

SENIOR MANAGERS' STOCKHOLDINGS

AS AT DECEMBER 31, 2015

Dalmain Small 13,225

Adrian Spencer 3,750

Glenroy Simpson 3,000
TOTAL 19,975

With the exception of the Directors listed
above, no Director or any person/company
connected to him/her has a stockholding
interest in the Company.

The Directors wish to express thanks to the
management and staff for their continued
commitment and hard work in 2015.

\
Christopher Dehring
Chairman

April 22,2016



CHAIRMAN'’S STATEMENT

Caribbean Cement Company Limited experienced an improved
consolidated profit before tax of $1,726 million, compared to $256
million in 2014, a six fold improvement. This resulted in earnings per
share increasing from 16 cents at the end of December 2014 to
$1.82 cents at the end of the reporting year. This improvement was
boosted by increased local sales and increase in exports, particularly
clinker, which was sold to Venezuela under the Trade Compensation
Mechanism. Following up on the previous year, clinker exports grew
[ by a further 29,000 tonnes further improving the record for clinker
| : / exports within a year.

Christopher Dehring

. The significant improvement in consolidated earnings before interest,
Chairman

depreciation, severance costs and tax was gained through improved
cost control, implementation of cement industry best practices and improved operational effi-
ciencies. Clinker production totaled a record 804,294 tonnes, exceeding the prior year’s record.
Notwithstanding the improvements, there continues to be significant challenges to the reliability
of the upstream plant and the solid fuel systems, and further upgrades are planned for 2016/7.
The Group’s performance was also impacted by redundancy costs, removal of asbestos, and
higher maintenance costs netted with savings from the early payment of long term loans and
savings from the negotiation of long outstanding payables.

Shareholders should recall that 2015 saw the designation of ‘going concern’ being removed
from the group as at December 31, 2015, as the group was able to pay off $30.2 billion
through the amounts raised from the successful rights issue as well as third party funding.

Debt Restructuring

As you are aware, our parent company Trinidad Cement Limited completed the process of
raising new equity with CEMEX increasing its holdings in the parent company. This resulted
in both companies engaging in a management contract which saw the TCL Group benefiting
from new personnel and group oversight. The revised group structure resulted in successful
negotiation of new terms under the Override Agreement with lenders in March 2015. Carib
Cement with the assistance of its parent company repaid all loans to its lenders resulting
savings of $167.8 million.

Achievements

Carib Cement was once again recognized by the Jamaica Exporters’ Association (JEA) and
the Jamaica Manufacturers’ Association (JMA) for excellence in exports.

Christopher Brown, Production Manager

. receives CCCLs award from the JMA -

" Best in Product Group Category for
Minerals & Metals.




Dividend

While the group’s performance is very encouraging, we are not where we should be in
terms of competitiveness on the global scale. As such, we are embarking on significant
investments to continue the improvement of our operations. My fellow Directors and | are
therefore unable to declare a dividend at this time.

Acknowledgement

In closing, | wish to thank my fellow Board Members, the General Manager, his Management
Team, our dedicated employees and our valued customers as well as all of our stakeholders
for their continued support.

Zam

\
Christopher Dehring
Chairman




MANAGEMENT DISCUSSION &

Caribbean Cement Company
Limited implemented major
changes in 2015 which saw us
continuing the journey on the
road to profitability. The Board
of Directors gave a clear mandate
to the management team and
| to operate the company at
world class levels which would
make us competitive with other
operations across the world. This
mandate includes the improve-
ment of health and safety, the
responsible use of resources, improvement
of efficiencies and reliability of the plant, and
the company’s ability to make a return on
shareholders investments.

The main areas of focus included the invest-
ment in dust reduction, implementation of
safety programs, investments in new equip-
ment, training and upgrading of our employ-
ees and introduction of other resources into
the operations including people and upgraded
standards.

Financial Performance

Caribbean Cement Company Limited and its
subsidiaries recorded a consolidated profit
before tax of $1,726 million for the reporting
year, an improvement of $1,467 million
over the 2014 performance. The enhanced
performance was driven by the increased
domestic cement sales volumes of 12%
and clinker sales of 16% compared to
corresponding period in 2014,

Revenue for the year grew by $1,076 million
or 7% over the same period in 2014 resulting
mainly from improved domestic cement
sales volumes and increased clinker exports
which compensated for the decline in
cement export sales volumes. The company
benefited from improved operational prac-
tices, tight cost controls, and lower costs of
fuels and energy, resulting in earnings before
interest, tax depreciation, amortization and
severance costs of $1,616 million.

Alejandro Vares
General Manager

The company also benefited
from interest expense reduction
by 41% for the year as a result of
the company’s financial restruc-
turing initiative resulting in
some prepayments of long term
debt in excess $800 million.

Market Review

The Domestic Market

Total domestic demand growth
was valued at 10% in compari-
son to the previous year and this contributed
to CCCL achieving a total domestic sales per-
formance of 672k metric tonnes. Domestic
demand was fuelled by the increased infra-
structural projects, namely the North-South
highway.

In a logistics driven economy some companies
have identified opportunities to capture the
market. Increased bulk cement sales to hotel
developments (including Moon Palace and
Royalton) and the China Harbour Engineer-
ing Company (CHEC) helped to further
boost cement volumes as the North-South
highway and other projects grew closer
to completion. 2015 also saw Carib Cement
partnering with new customers whether
by logistics efficiency or by business
convenience.

We continued the thrust to encourage the
use of cement in road construction through
continued dialogue and partnership with
various stakeholders. While we believe there
is wider acceptance by stakeholders that
concrete pavements are a viable solution and
there is increased interest in having rigid
pavement construction become more wide-
spread, the implementation of concrete solu-
tions for roadways continues to be slow.

On the other hand, private sector developers
have increased cement usage on their
project sites during the year, and this was par-
ticularly seen in various hotel and industrial
projects across Jamaica. The increased cement



usage has been represented in the conver-
sion to concrete waste water pipes, concrete
fencing, concrete driveways, car parks and
concrete roofs for houses.

Export Sales

CCCL's cement export sales were reduced as
the company focused its efforts on growing
the domestic market and improving clinker
exports. Cement exports declined by 35%.
Cement was distributed mainly to Suriname
while other contracts were completed earlier
in 2015 in favor of growing the domestic
markets and increasing clinker exports.

Additionally, CCCL has supplied clinker to
Venezuela through the PetroCaribe Trade
Mechanism Agreement. This resulted in the
total clinker exports increase by 23% in 2015.

Operations Review

Carib Cement has once again raised the bar
of its production line with an improved
reliability of plant equipment which in turn
provide the opportunity for higher utiliza-
tion. As the TCL Group forge partnership
with Cemex, Carib Cement has benefited
immensely from this venture by having
cement experts providing critical analysis of
its overall operation and highlighting areas
of opportunities for the short, medium and
long term. Several initiative for optimization
has come from this and the results are being
realized. Carib Cement also introduced a
knowledge exchange program which saw
employees receiving training in the area of
their skills which further adds value to the
day to day operation.

The plant continues to strive for improvement
in overall equipment efficiency with a number
of projects to be undertaken in the coming
months. These projects will not only increase
the present capacity of the plant but
guarantee a consistent quality. Several
dust mitigation initiates are in motion which
will positively impact our surrounding
communities and stake holders.

DISCUSSION & ANALYSIS

Human Resources Review

For many employees 2015 was a year of
change and new perspective as the changes
experienced at the parent company levels in
2014 were translated to the CCCL operations.
With the expanded partnership with CEMEX
employees have since benefited from
increased training opportunities at home
and in other plants across the world.

Jii

Pictured from left: Keith Ramjitsingh (TCL),
Eon Boucher, Rohan Anderson (CCCL) and
Marchel Burrell (CCCL)

Visit from an Operational Team from
Trinidad Cement Limited and Caribbean
Cement Company to the Rugby Cement
Plant and the Kensworth and Southam
Quarry operations. The visit forms part of
a larger exercise where Teams from the
Caribbean operations are visiting CEMEX
facilities worldwide. Of particular interest
during the visit were the high standards of
Health and Safety in the UK and the trip in
a Big Pink Truck to Southam gave a good
understanding of safety standards in UK
haulage.



MANAGEMENT DISCUSSION

Our Value Indicators

Health, Safety, and Environment

Safety has become our number one priority,
and we will continue to review and
strengthen our systems going forward, with
a special emphasis on developing improved
contractor safety management performance.
We are committed to maintaining our
OHSAS 18001:2007 certification while
we partner with the TCL Group and CEMEX
in improving safety across the length and
breadth of the company and country though
specialised programs.

Our ISO 14001 certification was also renewed
during the year.

Quality

There were no instances of non-conforming
cement entering the market as all cement
dispatched met the JS and ASTM specifica-
tions. Both our ISO 9001:2008 Quality
Management Systems and our ISO/IEC
17025:2005 Laboratory Accreditations were
re-certified during the year.

Corporate Social Responsibility

We believe and hold dear that the principles
that allows us to honour our ethical values
through actions that are best demonstrated
by providing good working conditions for our
employees, being a good steward of the
environment, and by actively working to
better the quality of life in the communities
where we operate. To this end we continue to
support the community and country through
our support of sports (in 2015 we became one
of the main sponsors of Jamaica Football
Premier League), education (through our
reading program and scholarships) and
through health and community develop-
ment (through health fairs, summer camps
and other programs) among a host of other
initiatives.

Business Outlook

Global and Regional Economic Outlook

In 2015, global economic activity remained

subdued, and the IMF has estimated global
growth at 3.1 percent. Growth in emerging

market and developing economies, while
still accounting for over 70 percent of global
growth, declined for the fifth consecutive
year, while a modest recovery continued in
advanced economies [to quote the Interna-
tional Monetary Fund (IMF)]. Three key tran-
sitions continue to influence the global
outlook: (1) the gradual slowdown and rebal-
ancing of economic activity in China away
from investment and manufacturing toward
consumption and services, (2) lower prices
for energy and other commodities, and (3) a
gradual tightening in monetary policy in the
United States in the context of a resilient U.S.
recovery as several other major advanced
economies central banks continue to ease
monetary policy.

The Jamaican Economy

In Jamaica, the macroeconomic environ-
ment has continued to strengthen. Prelimi-
nary estimates from the Statistical Institute
of Jamaica indicated a 0.8 percent growth in
the economy for 2015 in comparison to
2014. This performance was against the
background of improvement in business and
investor confidence with the passing of ten
consecutive International Monetary Fund
(IMF) reviews, the lower than projected
inflation rate and declining oil prices.

Improvement in the Construction industry
was due to an increase in non-residential
projects including the continued infrastruc-
tural developments in hotels and increase in
civil engineering activities and rehabilitation
works.

It is felt by most that economic recovery is
underway. There are also signs of rising
capital investments in tourism. Both
consumer and business confidence have
generally been on an upward trend, while
growth is projected between the ranges of
0.5 percent to 1.5 percent during the first
quarter of 2016.

Alejandro Yares

Alejandro Vares
General Manager
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OVERVIEW

Caribbean Cement Company has been in operation since 1952 and is the sole manufacturer
of Portland cement in Jamaica and is situated in Rockfort, Kingston. The plant’s clinker
production Capacity is 1.3 million tonnes and its cement manufacturing capacity is 2 million
tonnes per annum. Carib Cement boasts its own ports for shipment of cement and other raw
materials as well as the importation of coal (the fuel used to run the kiln).

CCCL produces high quality products using 100% indigenous raw materials, all mined within
10 miles of the plant. CCCL is listed on the Jamaica Stock Exchange and is a major contributor
to the Jamaican economy employing over 300 persons directly.

Carib Cement Company is committed to the tenants of the principles regarding good corpo-
rate social responsibility and had demonstrated this through its support of education, sports,
health and community development.

Christmas Treat December 2015 -
Santa Clause greeting the children
at the Bustamante Children’s
Hospital - Ward One (1)

Christmas Treat December 2015
- Wayne Ballen, interacting with
the children and staff at the
Bustamante Children’s Hospital
— Ward One (1)

Building a Greater Jamaica 12




Alejandro Vares Sergio Zazueta Alice Hyde
General Manager Operations Director Sales & Logistics Director

Jascinth Buchanan Wint Sophia Lowe

Finance Manager Corporate Communications
& Public Affairs Manager

Dalmain Small Brett Johnson
Human Resource Manager Dispatch & Ports Manager
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Marchel Burrell
Health & Safety Manager

Wayne Ballen
Acting Security Manager

Building a Greater Jamaica

CARIBBEAN CEMENT COMPANY LIMITED

Rohan Anderson

Andrew Stephenson

Process Manager Quality, Quarry &
Environment Manager

Christopher Brown

Adrian Spencer
Production Manager

Procurement Manager
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SUBSIDIARY COMPANIES

Rockfort Mineral Bath Complex Limited
(RMBC)

In 1992, RMBC was incorporated as a wholly
owned subsidiary of Carib Cement to
develop the historical site and operate the
spa as one of the Company's community
outreach programmes.

The popularity of the facility as a recreational
venue continues to increase, in addition to
which many patrons attest to healing and
good health from the radioactivity and saline
content of the water.

Jamaica Gypsum & Quarries Limited
(JGQ)

JQQ, a wholly owned subsidiary of Carib
Cement, produces gypsum, anhydrite, fines
and shale for both the local and export
markets. The company exports its products
to markets in South America and the
Caribbean.

ANNUAL REPORT 2015

Caribbean Gypsum Company Limited
(CGCQ)

Mining commenced at the new Halberstadt
Quarry in Bull Bay, St. Andrew in August
2014. There are reserves of approximately 6
million tonnes of gypsum/anhydrite, on the
167 acres of quarry land at this location
which is owned by CGC.

BOARD OF DIRECTORS

Rockfort Mineral Bath Complex Limited
Jamaica Gypsum & Quarries Limited
Caribbean Gypsum Company Limited

z: Christopher Dehring

:: Hollis Hosein

:: Parris A. Lyew-Ayee

:: Jose Luis Seijo Gonzales

SENIOR OFFICERS
Alejandro Vares
General Manager

Jascinth Buchanan Wint
Finance Manager

Makeda Ramgeet Baugh
Company Secretary

Caribbean Cement Company Limited




Her Worship The Mayor of Kingston and St. Andrew Mr. Alejandro Vares - General Manager,
Dr. Angella Brown Burke; The Honorable Minister Horace Carib Cement makes a special presenta-
Dally, Minister of Heath; Mr. Alejandro Vares General tion to West Indies Homes Construction
Manager Caribbean Cement Company Limited and Limited at the Institute of Master Builders
Acting Chief Medical Officer in the Ministry of Health, Association awards function for long
Dr. Marion Bullock-DuCasse speaking to Zika V Task standing customers for over 30 years
Force Workers at the Press confence highlighting the building and using Carib Cement.
partnership.

llEa . > : |
Kenute Hare (right), director of the Road Safety Children making pictures for their fathers,
Unit in the Ministry of Transport, Works and reminding them to be safe when on the road and
Housing, talks about road safety with (from left) to come home to them.

Patrick Wilson, Kevin Coward - truckers, Sergio
Zazueta, Operations Manager of CCCL; Oneil
Prendergast, logistics officer; and Marchel Burrell
Health and Safety Manager of CCCL.

AP

. Carib Cement supports fundraising to improve
ZIKA V workers preparing to inform, community health care in Jamaica through its participation in
members on the disease. the Sagicor Sigma Corporate Run.
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CARIBBEAN CEMENT COMPANY LIMITED

INDEPENDENT AUDITORS’ REPORT ANNUAL REPORT 2015

8 Olivier Road Tel: +1 876 925 2501
Kingston 8 Fax: +1 876 755 0413
Jamaica, W.I. ey.com

Building a better

working world
Chartered Accountants

INDEPENDENT AUDITOR'S REPORT
To the Shareholders of Caribbean Cement Company Limited and its Subsidiaries

We have audited the accompanying financial statements of Caribbean Cement Company Limited and its
Subsidiaries (the "Group™) and Caribbean Cement Company Limited (the “Company”) which comprise the
Group and Company statements of financial position as at 31 December 2015, and the related Group and
Company statements of comprehensive income, changes in equity and cash flows for the year then ended,
and a summary of significant accounting policies and other explanatory information.

Management’'s Responsibility for the Financial Statements

Management is responsible for the preparation of financial statements that give a true and fair view in
accordance with International Financial Reporting Standards and the requirements of the Jamaican
Companies Act, and for such internal control as management determines is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted
our audit in accordance with International Standards on Auditing. Those standards require that we comply
with ethical requirements and plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgement, including the assessment
of the risks of material misstatement of the financial statements, whether due to fraud or error. In making
those risk assessments, the auditor considers internal control relevant to the entity's preparation of financial
statements that give a true and fair view in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity's internal
control.  An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by management, as well as evaluating the overall presentation
of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.

Opinion

In our opinion, the financial statements give a true and fair view of the financial position of the Group and the
Company as at 31 December 2015, and of the Group’s and the Company's financial performance and cash
flows for the year then ended in accordance with International Financial Reporting Standards and the
requirements of the Jamaican Companies Act.

A member firm of Emst & Young Global Limited
Partners: Allison Peart, Linval Freeman, Winston Rebinson, Anura Jayatillake, Kayann Sudlow
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CARIBBEAN CEMENT COMPANY LIMITED

ANNUAL REPORT 2015
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Building a better
working world

Chartered Accountants

INDEPENDENT AUDITOR'S REPORT, CONTINUED

To the Shareholders of Caribbean Cement Company Limited and its Subsidiaries, Continued

Report on Additional Requirements of the Jamaican Companies Act
We have obtained all the information and explanations which, to the best of our knowledge and belief, were

necessary for the purposes of our audit.

In our opinion, proper accounting records have been maintained and the financial statements are in
agreement with the accounting records, and give the information required by the Jamaican Companies Act in
the manner so required.

Yo

Chartered Accountants

Kingston, Jamaica

25 February 2016

A member firm of Emst & Young Global Limited
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CARIBBEAN CEMENT COMPANY LIMITED

FINANCIAL STATEMENTS ANNUAL REPORT 2015

CARIBBEAN CEMENT COMPANY LIMITED AND ITS SUBSIDIARIES

Consolidated Statement of Financial Position
As at 31 December 2015
(Expressed in Jamaican Dollars)

Notes 2014
$°000
NET ASSETS
Non-current assets
Property, plant and equipment 4,927,455
Intangible assets 7 37,004
4,964,459
Current assets
Inventories 10 2.549 840
Taxation recoverable 33,247
Due from related companies 11 371,247
Receivables and prepayments 12 1,547,142
Cash and cash equivalents 13 . 177,917
4679393
Current liabilities
Income tax payable -
Due to parent and related companies 14 1,031,507
Payables and accruals 15 2,074,658
Current portion of long-term loans 17 779,600
3.885.765
Working capital surplus 793,628
Non-current liabilities
Due to parent and related companies 14 720,717
Other long-term liability 18 146,336
Provisions 19 -
867,053
TOTAL NET ASSETS 4,891,034
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CARIBBEAN CEMENT COMPANY LIMITED

ANNUAL REPORT 2015 FINANCIAL STATEMENTS

CARIBBEAN CEMENT COMPANY LIMITED AND ITS SUBSIDIARIES

Consolidated Statement of Financial Position
As at 31 December 2015
(Expressed in Jamaican Dollars)

Notes 2014
$'000
SHAREHOLDERS’ EQUITY
Share capital:
Ordinary 20 1,808,837 1,808,837
Preference 20 5,077,760 5,077,760
Capital contribution: 20 3,839,090 3,839,090
Reserves:
Realized capital gain 20 1,413,661
Accumulated losses 24 (7.248,314)
GROUP EQUITY 4,891,034

-

: \
. o |

Director.. .. Rt el . Director

}

- Jose Seijo
|
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CARIBBEAN CEMENT COMPANY LIMITED

FINANCIAL STATEMENTS ANNUAL REPORT 2015

CARIBBEAN CEMENT COMPANY LIMITED AND ITS SUBSIDIARIES

Consolidated Statement of Comprehensive Income
Year ended 31 December 2015
(Expressed in Jamaican Dollars)

Notes 2015 2014
$°000 $°000

Revenue 21 15,431,897 14,356,017

Earnings before interest, depreciation,

amortisation tax and severance costs 21 961,070
Depreciation and amortisation 21 (364,828)
Severance costs -
Operating profit 596,242
Interest income 1,294
Net debt restructuring gain 33 -
Finance costs 23 (341,551)
Profit before taxation 255,985
Taxation charge 9 (117,000)
Net profit for the year 24 138,985
Total comprehensive income attributable to

equity holders 1,546,140 138 985
Profit per ordinary stock unit (expressed in $

per share) 25 $1.82 $0.16

The accompanying notes form an integral part of these financial statements.
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CARIBBEAN CEMENT COMPANY LIMITED

FINANCIAL STATEMENTS ANNUAL REPORT 2015

CARIBBEAN CEMENT COMPANY LIMITED AND ITS SUBSIDIARIES

Consolidated Statement of Cash Flows
Year ended 31 December 2015
(Expressed in Jamaican Dollars)

Notes 2015 2014
$°000 $°000
Cash flows from operating activities

Profit before taxation 255,985
Adjustments for: o
Depreciation and amortization 6.7 364,828
Net debt restructuring gain 33 -
Loss on disposal of property,

plant and equipment 21 92
Impairment of receivables 12 (11,746)
Interest income (1,294)
Interest expense 23 252,663

Unwinding of discount on rehabilitation provision

Unrealized foreign exchange losses, net 88.890

949 418
(Increase) Decrease in inventories 313,305
Decrease (Increase) in receivables and prepayments (565,011)
Increase in due from related companies (71,453)
Increase (Decrease) in payables and accruals (114,340)
Increase in due to parent and related companies 9.425
Cash provided by operations 521,344
Interest received 883
Interest paid (178,223)
Tax paid (304)
Net cash provided by operating activities 343,700
Cash flows from investing activities
Additions to property, plant and equipment 6 (577,945)
Additions of intangible assets 7 (20,169)
Net cash used in investing activities (598,114)
Cash flows from financing activities
Repayment of loans ) (34,169)
Repayment of amounts due to related companies 264,393
Net cash (used in) provided by financing activities 230.224
Increase (Decrease) in cash and cash equivalents (24,190)
Net cash and cash equivalents - beginning of year 202,107
Net cash and cash equivalents - end of year 177,917
Represented by: .
Cash at bank and short term deposits 13 177.917

The accompanying notes form an integral part of these financial statements.
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CARIBBEAN CEMENT COMPANY LIMITED

ANNUAL REPORT 2015 FINANCIAL STATEMENTS

CARIBBEAN CEMENT COMPANY LIMITED AND ITS SUBSIDIARIES

Company Statement of Financial Position
As at 31 December 2015
(Expressed in Jamaican Dollars)

Notes 2015 2014
$°000 $°000
ASSETS
Non-current assets
Property, plant and equipment 6 4,773,013
Investment in subsidiaries 8 83,000
4,856,013
Current assets
Inventories 10 2,648,267 2,438,438
Taxation recoverable - 33,247
Due from subsidiary 16 235,811 101,997
Due from related companies 11 581,743 368,146
Receivables and prepayments 12 1,441,391
Cash and cash equivalents 13 163,271
4,546,490
Current liabilities
Income tax payable -
Due to parent and related companies 14 1,031,507
Payables and accruals 15 1,973,810
Current portion of long-term loans 17 779,600
3,784.917
Working capital surplus 761,573
Non-current liabilities
Due to parent and related companies 14 720,717
Other long-term liability 18 146,336
867,053
TOTAL NET ASSETS 4,750,533

The accompanying notes form an integral part of these financial statements.
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CARIBBEAN CEMENT COMPANY LIMITED

FINANCIAL STATEMENTS ANNUAL REPORT 2015

CARIBBEAN CEMENT COMPANY LIMITED AND ITS SUBSIDIARIES

Company Statement of Financial Position
As at 31 December 2015
(Expressed in Jamaican Dollars)

Notes 2014
$°000
SHAREHOLDERS’ EQUITY
Share capital:
Ordinary 20 1,808,837
Preference 20 5,077,760
Capital contribution 20 3,839,090
Reserves:
Realized capital gamn 20 1,413,656
Accumulated losses 24 (7.388.,810)
COMPANY EQUITY 4,750,533

T - , o \'|
veeenenDirector, NLOESL T IIl ...... Director

e Jose Seijo

-~ |
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CARIBBEAN CEMENT COMPANY LIMITED

ANNUAL REPORT 2015 FINANCIAL STATEMENTS

CARIBBEAN CEMENT COMPANY LIMITED AND ITS SUBSIDIARIES

Company Statement of Comprehensive Income
Year ended 31 December 2015
(Expressed in Jamaican Dollars)

Notes 2014
$°000

Revenue 21 14,324,231
Earnings before interest, depreciation,
severance costs and tax 21 960,985
Depreciation 6,21 (352,577)
Severance costs -
[mpairment of investment in subsidiary 8 (2,938)
Operating profit 605,470
Interest income 1,286
Net debt restructuring gain 33 -
Finance costs 23 (341,387)
Profit before taxation 265,369
Taxation charge 9 (117,000)
Net profit for the year 24 148,369
Total comprehensive income attributable to
equity holders 148,369

The accompanying notes form an integral part of these financial statements.
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CARIBBEAN CEMENT COMPANY LIMITED

ANNUAL REPORT 2015 FINANCIAL STATEMENTS

CARIBBEAN CEMENT COMPANY LIMITED AND ITS SUBSIDIARIES

Company Statement of Cash Flows
Year ended 31 December 2015
(Expressed in Jamaican Dollars)

2015 2014
Notes $°000 $°000
Cash flows from operating activities
Profit before taxation 265,369
Adjustments for:
Depreciation 6 352,577
Net debt restructuring gain 33 -
Impairment of investment in subsidiary 8 2,938
Impairment of receivables 12 1,332
Interest income (1,286)
Interest expense 23 252,663
Unrealized foreign exchange gains 89.116
962,709
(Increase) Decrease in inventorics 370,375
Increase in due from subsidiary (95,579)
Decrease (Increase) in receivables and prepayments (532,576)
Increase in duc from related companies (155,116)
Increase (Decrease) in payables and accruals (164.417)
Increase in due to parent and related companies 90,159
Cash provided by operations 475,555
Interest received 874
Interest paid (188,031)
Tax paid (304)
Net cash provided by operating activities 288,094
Cash flows from investing activities
Additions to property, plant and equipment 6 (540,472)
Net cash used in investing activities (540,472)
Cash flows from financing activities
Repayment of loans (34,169)
Repayment of amounts due to related companies 264,393
Net cash (used in) provided by financing activities 230,224
Increase (Decrease) in cash and cash equivalents (22,154)
Net cash and cash equivalents - beginning of year 185,425
Net cash and cash equivalents — end of year 163.271
Represented by:
Cash at bank and short term deposits 13 163,271

The accompanying notes form an integral part of these financial statements
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CARIBBEAN CEMENT COMPANY LIMITED

FINANCIAL STATEMENTS ANNUAL REPORT 2015

CARIBBEAN CEMENT COMPANY LIMITED AND ITS SUBSIDIARIES

Notes to the Consolidated and Company Financial Statements
31 December 2015
(Expressed in Jamaican Dollars)

1.

31

Corporate information

Caribbean Cement Company Limited (the “Company”) and its Subsidiaries (Note 3) are
incorporated under the laws of Jamaica. The Company is a limited liability public company
listed on the Jamaica Stock Exchange and is domiciled in Jamaica.

The Company is a 65.65% owned subsidiary of TCL (Nevis) Limited. TCL (Nevis) Limited is
a wholly owned subsidiary of Trinidad Cement Limited (the “Ultimate Parent Company™)
which also owns 8.45% of the ordinary shares of the Company. The principal activities of
Caribbean Cement Company Limited and its Subsidiaries (the “Group™) are the manufacture
and sale of cement, clinker and the mining and sale of gypsum, shale and pozzolan. The Group
operates in Jamaica.

The registered office of the Company is Rockfort, Kingston, Jamaica.
Basis of preparation

(i) Statement of compliance
These financial statements have been prepared in accordance with International
Financial Reporting Standards (IFRS), as issued by the International Accounting
Standards Board (IASB), and the requirements of the Jamaican Companies Act.

(ii)  Basis of measurement
These financial statements have been prepared under the historical cost convention.

(iii)  Going concern

As at 31 December 2014, the ultimate parent company (Trinidad Cement Limited) and
its subsidiaries (the “TCL Group™), were in default of its debt obligations with its
lenders under the Override Agreement. This condition was fully remediated by the TCL
Group through the execution of a new Amended Override Agreement with the lenders
dated 31 March 2015. Subsequently in May 2015, the TCL Group sourced new third
party funding and used these proceeds together with the proceeds of a successful Rights
Issue process completed in 31 March 2015, and internal cash to pay off lenders an
amount of $30.2 billion. This represents full and final payment on all agreed
outstanding debt obligations under the Amended Override Agreement. Accordingly,
the debt default conditions and resulting going concern risk factors which existed in
2014 are no longer existent as at 31 December 2015.

Caribbean Cement Company Limited



CARIBBEAN CEMENT COMPANY LIMITED

ANNUAL REPORT 2015 FINANCIAL STATEMENTS

CARIBBEAN CEMENT COMPANY LIMITED AND ITS SUBSIDIARIES

Notes to the Consolidated and Company Financial Statements
31 December 2015
(Expressed in Jamaican Dollars)

3. Basis of consolidation

The consolidated financial statements comprise the financial statements of the Company and its
subsidiaries as at 31 December 2015, Control is achieved when the Group is exposed, or has
rights, to variable returns from its involvement with the investee and has the ability to affect
those returns through its power over the investee. Specifically, the Group controls an investee if
and only if the Group has:

= Power over the investee (i.e. existing rights that give it the current ability to direct the
relevant activities of the investee)

= Exposure, or rights, to variable returns from its involvement with the investee, and

= The ability to use its power over the investee to affect its returns

The consolidated financial statements of the Group includes:

Yo equity
interest
Country of
Name Principal activities incorporation 2014
Mining and the
Jamaica Gypsum & Quarries management of
Limited port facilities Jamaica 100
Rockfort Mineral Bath )
Complex Limited Spa facility Jamaica 100
Caribbean Gypsum Company ]
Limited Mining Jamaica 100

In August 2014, Caribbean Gypsum Company Limited entered into a lease agreement with
Jamaica Gypsum & Quarries Limited for the mining of gypsum. All subsidiaries have a 31
December year end for financial reporting purposes.

When necessary, adjustments are made to the financial statements of subsidiaries to bring their
accounting policies in line with the Group’s accounting policies. All intra-group assets and
liabilities, equity, income, expenses and cash flows relating to transactions between members
of the Group are eliminated in full on consolidation.
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CARIBBEAN CEMENT COMPANY LIMITED

FINANCIAL STATEMENTS ANNUAL REPORT 2015

CARIBBEAN CEMENT COMPANY LIMITED AND ITS SUBSIDIARIES

Notes to the Consolidated and Company Financial Statements
31 December 2015
(Expressed in Jamaican Dollars)

4.

33

Changes in accounting policies and disclosures and future changes in accounting
standards

a)

Changes in accounting policies and disclosures

The accounting policies adopted are consistent with those of the previous financial year
except that the Group has adopted the following amendments to IFRS effective as of 1
January 2015:

Amendments to IAS 19 Defined Benefit Plans: Employee Contributions

IAS 19 requires an entity to consider contributions from employees or third parties
when accounting for defined benefit plans. Where the contributions are linked to
service, they should be attributed to periods of service as a negative benefit. These
amendments clarify that, if the amount of the contributions is independent of the
number of years of service, an entity is permitted to recognise such contributions as a
reduction in the service cost in the period in which the service is rendered, instead of
allocating the contributions to the periods of service. This amendment is effective for
annual periods beginning on or after 1 July 2014. This amendment is not relevant to the
Group, since the Group does not have a defined benefit plan.

Annual Improvements 2010-2012 Cycle

With the exception of the improvement relating to IFRS 2 Share-based Payment applied
to share-based payment transactions with a grant date on or after 1 July 2014, all other
improvements are effective for accounting periods beginning on or after 1 July 2014,
The Group has applied these improvements for the first time in these financial
statements. They include:

IFRS 2 Share-based Payment

This improvement is applied prospectively and clarifies various issues relating to the
definitions of performance and service conditions which are vesting conditions. The
Group had not granted any awards during the year and thus these amendments did not
impact the Group’s financial statements or accounting policies.

IFRS 3 Business Combinations

The amendment is applied prospectively and clarifies that all contingent consideration
arrangements classified as liabilities (or assets) arising from a business combination
should be subsequently measured at fair value through profit or loss whether or not they
fall within the scope of IAS 39. This amendment did not impact the Group’s accounting
policies as there were no business combinations during the year.

Caribbean Cement Company Limited



CARIBBEAN CEMENT COMPANY LIMITED

ANNOAL AEPORT 2012 FINANCIAL STATEMENTS

CARIBBEAN CEMENT COMPANY LIMITED AND ITS SUBSIDIARIES

Notes to the Consolidated and Company Financial Statements
31 December 2015
(Expressed in Jamaican Dollars)

4. Changes in accounting policies and disclosures and future changes in accounting
standards (continued)

a) Changes in accounting policies and disclosures (continued)

IFRS 8 Operating Segments
The amendments are applied retrospectively and clarify that:

e An entity must disclose the judgements made by management in applying the
aggregation criteria in paragraph 12 of IFRS 8, including a brief description of
operating segments that have been aggregated and the economic characteristics
(e.g., sales and gross margins) used to assess whether the segments are ‘similar’

e The reconciliation of segment assets to total assets is only required to be
disclosed if the reconciliation is reported to the chief operating decision maker,
similar to the required disclosure for segment liabilities.

The Group has not applied the aggregation criteria in [FRS 8.12. In addition, the Group
has not presented a reconciliation of segment assets to total assets. Thus these
amendments did not have any impact on the financial statements of the Group.

IAS 16 Property, Plant and Equipment and IAS 38 Intangible Assets

The amendment is applied retrospectively and clarifies in IAS 16 and IAS 38 that the
asset may be revalued by reference to observable data by either adjusting the gross
carrying amount of the asset to market value or by determining the market value of the
carrying value and adjusting the gross carrying amount proportionately so that the
resulting carrying amount equals the market value. In addition, the accumulated
depreciation or amortisation is the difference between the gross and carrying amounts of
the asset. This amendment did not have any impact on the Group’s financial statements
as no revaluation adjustments were recorded by the Group during the current year.

IAS 24 Related Party Disclosures

The amendment is applied retrospectively and clarifies that a management entity (an
entity that provides key management personnel services) is a related party subject to the
related party disclosures. In addition, an entity that uses a management entity is required
to disclose the expenses incurred for management services. This information is
disclosed in Note 26.
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CARIBBEAN CEMENT COMPANY LIMITED

FINANCIAL STATEMENTS ANNUAL REPORT 2015

CARIBBEAN CEMENT COMPANY LIMITED AND ITS SUBSIDIARIES

Notes to the Consolidated and Company Financial Statements
31 December 2015
(Expressed in Jamaican Dollars)

4.
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Changes in accounting policies and disclosures and future changes in accounting
standards (continued)

a)

b)

Changes in accounting policies and disclosures (continued)

Annual Improvements 2011-2013 Cycle
These improvements are effective from 1 July 2014 and the Group has applied these
amendments for the first time in these financial statements. They include:

IFRS 3 Business Combinations

The amendment is applied prospectively and clarifies for the scope exceptions within
IFRS 3 that joint arrangements, not just joint ventures, are outside the scope of IFRS 3.
This this amendment is not relevant for the Group as it has no joint arrangements.

IFRS 13 Fair Value Measurement

The amendment is applied prospectively and clarifies that the portfolio exception in
IFRS 13 can be applied not only to financial assets and financial liabilities, but also to
other contracts within the scope of IAS 39. The Group does not apply the portfolio
exception in IFRS 13.

IAS 40 Investment Property

The description of ancillary services in IAS 40 differentiates between investment
property and owner-occupied property (i.e., property, plant and equipment). The
amendment is applied prospectively and clarifies that IFRS 3, and not the description of
ancillary services in IAS 40, is used to determine if the transaction is the purchase of an
asset or a business combination. This amendment did not impact the Group’s financial
statements.

Standards issued but not yet effective

The standards and interpretations that are issued, but not yet effective, up to the date of
issuance of the Group’s financial statements are disclosed below. The Group intends to
adopt these standards, if applicable, when they become effective.

IFRS 9 Financial Instruments

In July 2014, the TASB issued the final version of IFRS 9 Financial Instruments that
replaces IAS 39 Financial Instruments: Recognition and Measurement and all previous
versions of IFRS 9. IFRS 9 brings together all three aspects of the accounting for
financial instruments project: classification and measurement, impairment and hedge
accounting. IFRS 9 is effective for annual periods beginning on or after 1 January 2018,
with early application permitted. Except for hedge accounting, retrospective application
is required but providing comparative information is not compulsory. For hedge
accounting, the requirements are generally applied prospectively, with some limited
exceptions.
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4. Changes in accounting policies and disclosures and future changes in accounting
standards (continued)

b) Standards issued but not yet effective (continued)

IFRS 9 Financial Instruments (continued)

The Group plans to adopt the new standard on the required effective date. Overall, the
Group expects no significant impact on its statement of financial position and equity
except for the effect of applying the impairment requirements of IFRS 9 (See below).

(i) Classification and measurement
The Group does not expect a significant impact on its statement of financial position or
equity on applying the classification and measurement requirements of IFRS 9.

(ii) Impairment

IFRS 9 requires the Group to record expected credit losses on all of its debt securities,
loans and trade receivables, either on a 12-month or lifetime basis. The Group expects
to apply the simplified approach and record lifetime expected losses on all trade
receivables. The Group expects a significant impact on its equity due to unsecured
nature of its loans and receivables, but it will need to perform a more detailed analysis,
which considers all reasonable and supportable information, including forward-looking
elements to determine the extent of the impact.

(iii) Hedge accounting
This amendment would not apply as the Group does not apply hedge accounting.

IFRS 14 Regulatory Deferral Accounts

IFRS 14 is an optional standard that allows an entity, whose activities are subject to
rate-regulation, to continue applying most of its existing accounting policies for
regulatory deferral account balances upon its first-time adoption of IFRS. Entities that
adopt IFRS 14 must present the regulatory deferral accounts as separate line items on
the statement of financial position and present movements in these account balances as
separate line items in the statement of profit or loss and OCI. The standard requires
disclosure of the nature of, and risks associated with, the entity’s rate-regulation and the
effects of that rate-regulation on its financial statements. IFRS 14 is effective for annual
periods beginning on or after 1 January 2016. Since the Group is an existing IFRS
preparer, this standard would not apply.
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4. Changes in accounting policies and disclosures and future changes in accounting
standards (continued)

b) Standards issued but not yet effective (continued)

IFRS 15 Revenue from Contracts with Customers

IFRS 15 was issued in May 2014 and establishes a five-step model to account for
revenue arising from contracts with customers. Under IFRS 15, revenue is recognised at
an amount that reflects the consideration to which an entity expects to be entitled in
exchange for transferring goods or services to a customer.

The new revenue standard will supersede all current revenue recognition requirements
under IFRS. Either a full retrospective application or a modified retrospective
application is required for annual periods beginning on or after 1 January 2018. Early
adoption is permitted. The Group plans to adopt the new standard on the required
effective date using the full retrospective method. During 2015, the Group performed a
preliminary assessment of IFRS 15, which is subject to changes arising from a more
detailed ongoing analysis. Furthermore, the Group is considering the clarifications
issued by the TASB in an exposure draft in July 2015 and will monitor any further
developments.

Amendments to IFRS 11 Joint Arrangements: Accounting for Acquisitions of
Interests

The amendments to IFRS 11 require that a joint operator accounting for the acquisition
of an interest in a joint operation, in which the activity of the joint operation constitutes
a business, must apply the relevant IFRS 3 principles for business combinations
accounting. The amendments also clarify that a previously held interest in a joint
operation is not remeasured on the acquisition of an additional interest in the same joint
operation while joint control is retained. In addition, a scope exclusion has been added
to IFRS 11 to specify that the amendments do not apply when the parties sharing joint
control, including the reporting entity, are under common control of the same ultimate
controlling party.

The amendments apply to both the acquisition of the initial interest in a joint operation
and the acquisition of any additional interests in the same joint operation and are
prospectively effective for annual periods beginning on or after 1 January 2016, with
early adoption permitted. These amendments are not expected to have any impact on the
Group’s financial statements.
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4. Changes in accounting policies and disclosures and future changes in accounting
standards (continued)

b) Standards issued but not yet effective (continued)

Amendments to IAS 16 and IAS 38: Clarification of Acceptable Methods of
Depreciation and Amortisation

The amendments clarify the principle in IAS 16 and IAS 38 that revenue reflects a
pattern of economic benefits that are generated from operating a business (of which the
asset is part) rather than the economic benefits that are consumed through use of the
asset. As a result, a revenue-based method cannot be used to depreciate property, plant
and equipment and may only be used in very limited circumstances to amortise
intangible assets. The amendments are effective prospectively for annual periods
beginning on or after 1 January 2016, with early adoption permitted. These amendments
are not expected to have any impact on the Group’sfinancial statements as the Group
has not used a revenue-based method to depreciate its non-current assets.

Amendments to IAS 16 and IAS 41 Agriculture: Bearer Plants

The amendments change the accounting requirements for biological assets that meet the
definition of bearer plants. Under the amendments, biological assets that meet the
definition of bearer plants will no longer be within the scope of IAS 41. Instead, IAS 16
will apply. After initial recognition, bearer plants will be measured under IAS 16 at
accumulated cost (before maturity) and using either the cost model or revaluation model
(after maturity). The amendments also require that produce that grows on bearer plants
will remain in the scope of IAS 41 measured at fair value less costs to sell. For
government grants related to bearer plants, IAS 20 Accounting for Government Grants
and Disclosure of Government Assistance will apply.

The amendments are retrospectively effective for annual periods beginning on or after 1
January 2016, with early adoption permitted. These amendments are not expected to
have any impact on the Group’s financial statements as the Group does not have any
bearer plants.

Amendments to IAS 27: Equity Method in Separate Financial Statements

The amendments will allow entities to use the equity method to account for investments
in subsidiaries, joint ventures and associates in their separate financial statements.
Entities already applying IFRS and electing to change to the equity method in its
separate financial statements will have to apply that change retrospectively.

For first-time adopters of IFRS electing to use the equity method in its separate
financial statements, they will be required to apply this method from the date of
transition to IFRS. The amendments are effective for annual periods beginning on or
after 1 January 2016, with early adoption permitted. These amendments will not have
any impact on the Group’s financial statements.
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4. Changes in accounting policies and disclosures and future changes in accounting
standards (continued)

b)

39

Standards issued but not yet effective (continued)

Amendments to IFRS 10 and IAS 28: Sale or Contribution of Assets between an
Investor and its Associate or Joint Venture

The amendments address the conflict between IFRS 10 and IAS 28 in dealing with the
loss of control of a subsidiary that is sold or contributed to an associate or joint venture.
The amendments clarify that the gain or loss resulting from the sale or contribution of
assets that constitute a business, as defined in IFRS 3, between an investor and its
associate or joint venture, is recognised in full. Any gain or loss resulting from the sale
or contribution of assets that do not constitute a business, however, is recognised only to
the extent of unrelated investors’ interests in the associate or joint venture. These
amendments must be applied prospectively and are effective for annual periods
beginning on or after 1 January 2016, with early adoption permitted. These amendments
are not expected to have any impact on the Group’s financial statements.

Amendments to IAS 1 Disclosure Initiative
The amendments to IAS 1 Presentation of Financial Statements clarify, rather than
significantly change, existing IAS 1 requirements. The amendments clarify:
o The materiality requirements in [AS 1
e That specific line items in the statement(s) of profit or loss and OCI and the
statement of financial position may be disaggregated
o That entities have flexibility as to the order in which they present the notes to
financial statements
e That the share of OCI of associates and joint ventures accounted for using the
equity method must be presented in aggregate as a single line item, and
classified between those items that will or will not be subsequently reclassified
to profit or loss.

Furthermore, the amendments clarify the requirements that apply when additional
subtotals are presented in the statement of financial position and the statement(s) of
profit or loss and OCI. These amendments are effective for annual periods beginning on
or after 1 January 2016, with early adoption permitted. Management is currently
assessing the impact of these amendments on the Group’s financial statements.
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4. Changes in accounting policies and disclosures and future changes in accounting
standards (continued)

b) Standards issued but not yet effective (continued)

Amendments to IFRS 10, IFRS 12 and IAS 28 Investment Entities: Applying the
Consolidation Exception

The amendments address issues that have arisen in applying the investment entities
exception under I[FRS 10. The amendments to IFRS 10 clarify that the exemption from
presenting consolidated financial statements applies to a parent entity that is a
subsidiary of an investment entity, when the investment entity measures all of its
subsidiaries at fair value. Furthermore, the amendments to IFRS 10 clarify that only a
subsidiary of an investment entity that is not an investment entity itself and that
provides support services to the investment entity is consolidated. All other subsidiaries
of an investment entity are measured at fair value. The amendments to IAS 28 allow the
investor, when applying the equity method, to retain the fair value measurement applied
by the investment entity associate or joint venture to its interests in subsidiaries. These
amendments are not expected to have any impact on the Group’s financial statements.

Annual Improvements 2012-2014 Cycle
These improvements are effective for annual periods beginning on or after 1 January
2016. They include:

IFRS 5 Non-current Assets Held for Sale and Discontinued Operations

Assets (or disposal groups) are generally disposed of either through sale or distribution
to owners. The amendment clarifies that changing from one of these disposal methods
to the other would not be considered a new plan of disposal, rather it is a continuation of
the original plan. There is, therefore, no interruption of the application of the
requirements in [FRS 5. This amendment must be applied prospectively.

IFRS 7 Financial Instruments: Disclosures

(i) Servicing contracts

The amendment clarifies that a servicing contract that includes a fee can constitute
continuing involvement in a financial asset. An entity must assess the nature of the fee
and the arrangement against the guidance for continuing involvement in IFRS 7 in order
to assess whether the disclosures are required. The assessment of which servicing
contracts constitute continuing involvement must be done retrospectively. However, the
required disclosures would not need to be provided for any period beginning before the
annual period in which the entity first applies the amendments.
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Standards issued but not yet effective (continued)
Annual Improvements 2012-2014 Cycle (continued)

IFRS 7 Financial Instruments: Disclosures (continued)

(ii)  Applicability of the amendments to IFRS 7 to condensed interim financial
statements

The amendment clarifies that the offsetting disclosure requirements do not apply to
condensed interim financial statements, unless such disclosures provide a significant
update to the information reported in the most recent annual report. This amendment
must be applied retrospectively.

IAS 19 Employee Benefits

The amendment clarifies that market depth of high quality corporate bonds is assessed
based on the currency in which the obligation is denominated, rather than the country
where the obligation is located. When there is no deep market for high quality corporate
bonds in that currency, government bond rates must be used. This amendment must be
applied prospectively.

IAS 34 Interim Financial Reporting

The amendment clarifies that the required interim disclosures must either be in the
interim financial statements or incorporated by cross-reference between the interim
financial statements and wherever they are included within the interim financial report
(e.g., in the management commentary or risk report). The other information within the
interim financial report must be available to users on the same terms as the interim
financial statements and at the same time. This amendment must be applied
retrospectively.

These amendments must be applied retrospectively and are effective for annual periods

beginning on or after 1 January 2016, with early adoption permitted. These amendments
are not expected to have any impact on the Group’s financial statements.
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5. Significant accounting policies

a) Business combinations and goodwill

Business combinations are accounted for using the acquisition method. The cost of an
acquisition is measured as the aggregate of the consideration transferred, measured at
acquisition date fair value and the amount of any non-controlling interest in the
acquiree. For each business combination, the acquirer measures the non-controlling
interest in the acquiree either at fair value or at the proportionate share of the acquiree’s
identifiable net assets. Acquisition costs incurred are expensed and included in
administrative expenses.

When the Group acquires a business, it assesses the financial assets acquired and
liabilities assumed for appropriate classification and designation in accordance with the
contractual terms, economic circumstances and pertinent conditions as at the acquisition
date. This includes the separation of embedded derivatives in host contracts by the
acquiree.

If the business combination is achieved in stages, the acquisition date fair value of the
acquirer’s previously held equity interest in the acquiree is remeasured to fair value at
the acquisition date through profit or loss.

Any contingent consideration to be transferred by the acquirer will be recognized at fair
value at the acquisition date. Contingent consideration which is deemed to be an asset
or a liability, within the scope of IAS 39 - “Financial Instruments: Recognition and
Measurement’, is measured at fair value with the changes in fair value recognized in
either profit or loss or as a change to other comprehensive income. If the contingent
consideration is classified as equity, it is not remeasured and subsequent settlement is
accounted for within equity. If the contingent consideration is not within the scope of
IAS 39, it is measured in accordance with the appropriate IFRS.

Goodwill is initially measured as being the excess of the aggregate of the consideration
transferred and the amount recognized for non-controlling interest over the net
identifiable assets acquired and liabilities assumed. If the fair value of the net assets
acquired is in excess of the aggregate consideration transferred, the Group reassesses
whether it has correctly identified all of the assets acquired and all the liabilities
assumed and reviews the procedures used to measure the amounts to be recognized at
the acquisition date. If this consideration is lower than the fair value of the net assets of
the subsidiary acquired, the difference is recognized in profit or loss.

After initial recognition, goodwill is measured at cost less any accumulated impairment
losses. For the purpose of impairment testing, goodwill acquired in a business
combination is, from the acquisition date, allocated to each of the Group’s cash-
generating units that are expected to benefit from the combination, irrespective of
whether other assets or liabilities of the acquiree are assigned to those units.
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Significant accounting policies (continued)

a)

b)

0

Business combinations and goodwill (continued)

Where goodwill has been allocated to a cash-generating unit and part of the operation
within that unit is disposed of, the goodwill associated with the operation disposed of is
included in the carrying amount of the operation when determining the gain or loss on
disposal of the operation. Goodwill disposed of in this circumstance is measured based
on the relative values of the operation disposed of and the portion of the cash-generating
unit retained.

Foreign currency translation

The Group’s functional and presentation currency is the Jamaican dollar. Transactions
in currencies other than the Jamaican dollar are initially recorded at the currency spot
rates at the date the transaction first qualifyies for recognistion. Monetary assets and
liabilities denominated in currencies other than Jamaican dollars are translated at the
rate of exchange in effect at the date of the statement of financial position. Non-
monetary assets and liabilities that are measured in terms of historical cost in currencies
other than Jamaican dollars are translated at the rate of exchange in effect at the date of
the initial transaction. Exchange differences on foreign currency translations are
recognized in profit and loss. Exchange rates are determined by the published weighted
average rate at which commercial banks trade in foreign currencies.

Current assets versus non-current classification
The Group presents assets and liabilities in the statement of financial position based on
current/non-current classification.

An asset is current when it is when it is (i) expected to be realized or intended to be sold
or consumed in the normal operating cycle; (ii) held primarily for the purpose of
trading; (iii) expected to be realized within twelve months after the reporting period or
(iv) cash or cash equivalents unless restricted from being exchanged or used to settle a
liability for at least twelve months after the reporting period.

All other assets are classified as non-current.

A liability is current when (i) it is expected to be settled in the normal operating cycle
(i1) it is primarily held for the purpose of trading (iii) it is due to be settled within twelve
months after the reporting period or (iv) there is no unconditional right to defer the
settlement of the liability for at least twelve months after the reporting period.

The Group classifies all other liabilities as non-current.

Deferred tax assets and liabilities are classified as non-current assets.
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5. Significant accounting policies (continued)

d) Property, plant and equipment
Property, plant and equipment held for use in the production or supply of goods and
services or for administrative purposes are stated in the statement of financial position at
their historical cost, less any subsequent accumulated depreciation and impairment
losses.

Such cost includes the cost of replacing part of the plant and equipment and borrowing
costs for long term construction projects if the recognition criteria are met. Likewise,
when a major inspe